BULLETIN 


/PUBLIG | 


AUG 2 8 1929 


DETROIT 


OF THE 


AMERICAN INSTITUTE OF ACCOUNTANTS 
135 CEDAR STREET, NEW YORK, N. Y. 


$1.00 PER ANNUM 
15 CENTS A COPY 


AUGUST 15, 1929 


SERIES B, No. 64 


ANNUAL MEETING, AMERICAN INSTITUTE OF ACCOUNTANTS 


The unusually large number of hotel 
reservations for the annual meeting of the 
American Institute of Accountants, to be 
held at the Carlton hotel, Washington, D.C., 
September 16 to 19, 1929, and the promises 
of British and Canadian societies of account- 
ants to send representatives seem to assure 
a noteworthy attendance at this year’s 
meeting. 

The committee on meetings has been de- 
voting a great deal of time and thought 
to the effort to make the sessions thoroughly 
stimulating and pleasant to those who at- 
tend. 

While titles of all the addresses to be de- 
livered at the meeting may not yet be an- 
nounced, the subjects selected are believed 
to be of the utmost interest to professional 
accountants, and those who have been in- 
vited to read papers and to lead discussion 
of them will speak with authority on the 
topics with which they deal. 

The committee on meetings has drafted 
the following tentative programme, which 
is, of course, subject to change. All meet- 
ings will take place at the Carlton hotel. 


Monday, September 16th: 
9:00 a.m. Meeting of executive committee 
9:00 a.m. Meeting of committee on profes- 
sional ethics 
9:00 a.m. Meeting of board of examiners 
10:00 a.m. oe of council (executive ses- 
sion 
12:30 p.m. Meeting of board of trustees, Ameri- 
can Institute of Accountants 
Foundation (executive session) 


Published Mon bg the Journal of Accountancy, 
e Journal of Accountancy, 


Copyright 1929 by 


1:30 p.m. 


6:30 p.m. 
8:00 p.m. 


8:30 p.m. 


American Institute of Accountants 
golf tournament, Columbia coun- 
try club. Competition for Mis- 
souri Golf Trophy between teams 
representing Institute chapters 
and state societies 

Dinner, Columbia country club 

Theatre party, at Fox theatre, 
Washington, D. C. 

Meeting of members of boards of 
examiners 


Tuesday, September 17th: 


10:00 a.m. 
10:15 a.m. 


11:00 a.m. 


11:30 a.m. 


12:30 p.m. 


1:00 p.m. 
2:00 p.m. 


4:00 p.m. 
6:30 p.m. 


Opening session 

Invocation 

Welcome by president of Institute 
to visiting accountants and other 
guests 

Responses 

Reports of council and committees 

Report of auditors 

The Accountant and the Lawyer in 
Tax Practice, by Charles R. Tro- 
bridge, New York 

Discussion 

Meeting of American Institute of 
Accountants Foundation (execu- 
tive session) 

Adjournment for luncheon 

Business session 

Selection of place for annual meeting 
in 1930 

Organization of an Accountant's Of- 

, by George S. Olive, Indianap- 

olis 

Discussion 

Sightseeing by airplane, Hoover 
Field (cost per flight, $2.50) 

Moonlight sail on the Potomac to 
Mt. Vernon and return. Dinner 
and dancing on boat. (In the 
event of rain a dinner-dance will 
be held at the Carlton hotel) 


Incorporated 


ncorporated 


44; 
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Wednesday, September 18th: 


9:30 a.m. Business session 
Election of officers 
12:00 m. —— at White House (tenta- 
tive 
2:00 p.m. Paper and discussion 
3:15 p.m. Sightseeing trip by motor bus to 
Masonic Memorial, Alexandria, 
and Washington’s Home, Mt. 
Vernon 
7:45 p.m. Annual banquet 
11:30 p.m. Dancing at Madrillon restaurant 


Thursday, September 19th: 


9:00 a.m. Meeting of council (executive session) 
1:00 p.m. Golf at Columbia and Chevy Chase 
country clubs 


The committee has fixed the individual 
registration fee at $12.00. This fee will 
pay for the boat trip, including dinner and 
transportation to and from the pier; the 
annual banquet; transportation to and from 
golf club on the day of the tournaments; 
teas, bridge parties and tours for ladies; 
and a sightseeing trip about the vicinity of 
Washington. The cost of the theatre party, 
airplane rides, dinner at country club and 
dancing at the Madrillon restaurant will 
be extra charges to those who participate 
in these events. The entrance fee for the 
golf tournaments will be $6.00. 

The personnel of the committee on meet- 
ings is as follows: 


Wayne Kendrick, Chairman, 

Rust Building, Washington, D. C. 
James J. Hastings (in charge of golf), 

Federal Trust Building, Newark, N. J. 
G. Harvey Porter, 

Lexington Building, Baltimore, Md. 


Nominations for Institute Offices 


The report of the committee on nomina- 
tions of the American Institute of Account- 
ants has been sent to members, with the 
official call for the annual meeting to be 
held September 16 to 19, 1929, at Washing- 
ton, D. C. 

The report recommends the election of 
the following members to the respective 
offices: 


President: 
Frederick H. Hurdman, New York 
Vice-presidents: 


Stanley G. H. Fitch, Massachusetts 
Overton S. Meldrum, Kentucky 


Treasurer: 
Andrew Stewart, New York 


Council for five years: 


John D. Cherrington, Ohio 

Charles B. Couchman, New York 

Lewis G. Fisher, Rhode Island 

John M. Gilchrist, Nebraska 

Elkin Moses, Louisiana 

Albert G. Moss, Texas 

Walter Alexander Musgrave, Conn- 
ecticut 


Council for three years (to fill vacancies): 


Wayne Kendrick, District of Columbia 
J. E. Sterrett, New York 


Auditors: 


Alexander R. Grant, Illinois 
J. K. Mathieson, Pennsylvania 


The members of the committee on nomi- 
nations, all of whom have signed the re- 
port, are William Jeffers Wilson, Pennsyl- 
vania; James M. McConahey, Washing- 
ton; B. W. Bours, California; Percival 
F. Brundage, Massachusetts; Allan Davies, 
New York; Howard E. Murray, Ohio; and 
George Treadwell, Louisiana. 


Adam A. Ross 


At a meeting of the council of the Pennsyl- 
vania Institute of Certified Public Account- 
ants, July 12, 1929, the following preamble 
and resolution were adopted: 


WHEREAS, by the death of Mr. Adam Averell 
Ross on June 15, 1929, the members of the Pennsyl- 
vania Institute of Certified Public Accountants are 
called upon to mourn the loss of an esteemed co- 
worker and a loyal fellow-member. 

As one of the founders in 1897 of the original 
Pennsylvania Association of Public Accountants 
he aided in building up the profession in Pennsyl- 
vania. As secretary of the Pennsylvania Institute 
from 1904 to 1906, and as its president from 1906 
to 1908, and for years as a member of its council, he 
— the organization ably, loyally and success- 

ully. 

As a member of the state board of public ac- 
countant examiners from 1911 to 1916, he devoted 


_ his time and his ability untiringly to the upbuilding 


of a high standard of professional examination in 
this commonwealth. 

Now therefore be it RESOLVED, that the 
council desires to express its high appreciation of his 
worth and character and of his professional at- 
tainments. As a man he held the high respect and 
love of those with whom he came in contact; as an 
associate in all lines of professional endeavor it 
was ever a pleasure to work with him. 
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And be it further RESOLVED, that we tender to 
the widow and family of our departed friend, Adam 
A. Ross, our sincere sympathy in their great loss 
and, as a mark of our high regard for him as a fellow 
worker, it is hereby directed that these resolutions 
be inscribed in the minutes of the Institute and that 
a copy thereof be sent to Mrs. Adam A. Ross. 


(Signed) Ortro G. RicuTEr, President 
Rost. B. Vice-president 
ROBERT J. BENNETT, Secretary 
Harry NEss, Treasurer 


Members of Council: 
ERNEST CROWTHER 
FRANK WILBUR MAIN 
GARDNER W. KIMBALL 
CHARLES S. ROCKEY 
GEORGE WILKINSON 


Annual Meeting of the Dominion 
Association of Chartered Accountants 


Following is the programme for the annual 
meeting of the Dominion Association of 
Chartered Accountants to be held at Van- 
couver, B. C., August 19th to 23rd, inclu- 
Sive: 


Monday, August 19, 1929: 


8:00 p.m. Informal reception at Hotel Van- 
couver 


Tuesday, August 20, 1929: 


9:30 a.m. Meeting of council 
10:30 a.m. Address of welcome 

Appointment of committees: 
(a) Registration (confirmation) 
(b) Reports of constituent so- 

cieties 

Interim report of secretary-treasurer 

Appointment of auditors 

Reports of constituent societies 


12:30 p.m. Adjournment 
1:00 p.m. President’s luncheon to Dominion 
council 
2:30 p.m. Reports of committees 
(a) Canadian Chartered Ac- 
countant 
(b) Legislation and general pur- 
poses 
(c) Uniformity of standards 
Discussion 
5:30 p.m. Adjournment 


Wednesday, August 21, 1929: 


9:30 p.m. Report of Committee on ‘Reports 
of constituent societies” 
Discussion 
Appointment of committees: 
(a) Canadian Chartered Ac- 
countant 
(b) Legislation and general pur- 
poses 
(c) Uniformity of standards 
10:30 a.m. Address: ‘‘What is to be the future 
of the Dominion Association?’’— 
George E. Winter 
Discussion 


12:15 p.m. Adjournment 
12:30 p.m. Leave for luncheon at Jericho 
country club as guests of the Brit- 
ish Columbia Institute 
2:00 p.m. Golfers: Dominion v. British 


Columbia for challenge cup 
Non-golfers: Motor trip 
Dinner-dance at Royal Vancouver 

yacht club 


7:30 p.m. 


Thursday, August 22, 1929: 


9:30 a.m. Unfinished business 
Paper: Speaker and subject to be 
decided on 
Discussion 
12:00 m. Adjournment 
12:15 p.m. Final council meeting 
1:30 p.m. Golf, ete. 
7:30 p.m. Annual banquet at Hotel Van- 


couver (dress optional) 
Introduction to the president 


Friday, August 23, 1929: 


8:00 a.m. Breakfast at Empress hotel, Vic- 
toria 
9:00 a.m. Motor trip—Malahat drive, Mill 
bay and Mr. Butchart’s gardens 
Golf at Colwood golf and country 
club 
7:30 p.m. Dinner at Empress hotel 


(Victoria programme subject to variation) 


Election of Applicants 


In the absence of protest, the president 
of the American Institute of Accountants 
on August Ist declared elected the follow- 
ing applicants for admission to the Ameri- 
can Institute of Accountants as members 
and associates and for advancement from 
associate membership to membership. The 
election of these applicants had been recom- 
mended by the board of examiners and was 
effected by mail vote of the council. 


Advanced to membership: 


Abe M. Calmenson, New York 
Harvey C. Daines, Chicago 
Herman E. Muller, New York 


Admitted as members: 
Don D. Battelle, Dayton, Ohio 
Harold E. Bischoff, New York 
Eric A. Camman, New York 
Chester W. DeMond, New York 
Francis C. Derby, Burlington, Vermont 
Schuyler Dillon, Boston 
Paul O. Dittmar, Chicago 
William Eyre, New York 
William A. Helm, St. Louis 
Edwin J. Israel, New York 
Arthur Jones, Okmulgee, Oklahoma 
Robert S. Kirkland, San Francisco 
William C. Kirkpatrick, New York 
Peter F. Lynch, New York 


— 
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Admitted as associates: 
Earl Beaty, Berrien Springs, Michigan 
Robert I. Fletcher, Poughkeepsie, New York 
Clyde C. Hale, Chicago 
Laurence H. Jones, Chicago 
J. Ralph Priebe, Jr., Chicago 
Donald Lynn Trouant, Boston 
Nelson L. Whyte, Newark, New Jersey 


Bureau for Placements 


As evidence of the satisfactory results of 
employment of college graduates as staff 
assistants, the following letter from a promi- 
nent firm is of interest: 


Gentlemen: 


We would like to secure from ten to fifteen men 
from the placement service this year for our New 
York office. We will want all of these men to com- 
mence on September Ist. 

The men we received from the bureau last year, 
whose names are mentioned in your letter of April 
12th, developed so well that we felt it was only fair 
to increase their salaries to $1,800 a year beginning 
April 1, 1929. Do I need to give you any stronger 
evidence of their satisfactory services? 


Sincerely yours, 


Most of the applicants mentioned in 
the letter were employed in the fall of 1928, 
and consequently the salary increase came 
after only about six months of service. 
The initial salary of men employed through 
the bureau for placements of the Institute 
is $1,500 a year. 

The latest report of the bureau shows 
that 186 applications have been received 
since January 1, 1929, from members of the 
class of 1929 in colleges in all parts of the 
country. About one-third of the appli- 
cations are in the hands of accounting firms 
which are prospective employers, and 48 
are under investigation by the committee. 

Thirty-five men have been placed since 
the beginning of the year. 


Bankers Congratulate Authors of 
“Verification of Financial 
Statements’”’ 


At the annual meeting of the Robert 
Morris Associates held at Minneapolis, June 
24th, the following resolution was adopted: 


RESOLVED, that the Robert Morris Associates 
in convention assembled commend and congratulate 
the successful activity of the committee of the 
American Institute of Accountants for its splendid 
report, now in the hands of the federal reserve 
board, indicating proper accounting practice in the 


preparation of balance-sheets under the title of 
“Verification of financial statements;’’ and be it 
further 
RESOLVED, that the secretary be instructed to 

send a copy of this resolution of appreciation to each 
member of this committee as follows: 

ARTHUR W. TEELE, Chairman 

B. CAMPBELL 

W. SANDERS DAVIES 

F. H. HurpMAN 

H. WEstT 

JoHN R. WILDMAN 


“Verification of Financial Statements”’ 
Reprinted in English Magazine 


The Incorporated Accountants’ Journal for 
July, 1929, reprints the complete text of 
the document “Verification of financial 
statements’ recently published by the fed- 
eral reserve board. In an editorial in the 
same issue of the magazine the history of 
the document is outlined and the names 
of the members of the committee of the 
American Institute of Accountants which 
prepared it are given. 


British Press Comment on ‘‘Verifica- 
tion of Financial Statements’’ 


The Financial Times, London, on June 
15th published an article on the document 
entitled “Verification of financial state- 
ments” of which the American Institute 
of Accountants is author and the Federal 
Reserve Board is publisher. The news- 
paper item is of interest to American ac- 
countants because it compares parts of the 
instructions with current British practice. 
The Financial Times says, in part: 


This report, to put it briefly, is a guide to auditors 
as to the best methods to pursue in examining the 
accounts of companies and firms so as to ensure 
accurate and reliable certificates. The nucleus of 
the report was published ten years ago by the 
federal reserve board. The idea did not originate 
with the Institute of Accountants, but with the 
federal trade commission, which very naturally 
went to the Institute to get its notion carried out. 
The resulting memorandum was then put into 
circulation by the reserve board and has since formed 
a working basis for accountants periodically dealing 
with the affairs of business undertakings. The 
new report is the original memorandum revised in 
the light of the past decade’s experience, and with 
the assistance of criticisms and suggestions made 
in the interval. It is now officially adopted by the 
Institute and is certainly, as authoritatively de- 
scribed, ‘the most representative pronouncement 
upon the vital question of accounting procedure’”’ 
which has been issued in the United States. Its in- 
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terest to us is the degree to which it shows ac- 
countancy methods in the two countries approxi- 
mate and the influence exerted on the financial 
publicity of industrial corporations. 

Generally speaking, there can be no real di- 
vergence between accountancy principles in America 
and Great Britain, or, for the matter of that, in 
any other countries. Such principles are of uni- 
versal application, and points of departure can only 
be sought in subsidiary details. Thus one great 
difference between ourselves and the States is un- 
doubtedly the greater publicity and detail given by 
the accounts of many companies in America. This 
is clearly the outcome of the policy pursued by 
the Institute of Accountants, and, it is to be noted, 
has been anticipated in certain respects in the form 
rendered obligatory by the latest companies act 
here. A glance at the model abstract attached to 
the report and that used by numerous corporations 
in America supplies the most convincing proof of 
the signal influence exerted by the Institute in 
bringing about wider publicity and more searching 
particularity in the accounts presented by joint 
stock concerns to their shareholders and the in- 
vesting public. Much of the report inevitably 
deals with purely technical matters, but there are a 
variety of items the importance of which is as 
apparent to the layman as to the expert, and in 
regard to some of these there is far more responsi- 
bility cast on the auditor in the States than would 
seem to be the case here. To give one or two 
examples: Where the total market value of securi- 
ties is less than the book value a reserve for loss 
has to be set up in the balance-sheet. Our own 
auditors would probably be content with pointing 
out the depreciation, but would not necessarily 
demand the creation of an offsetting reserve. 

Then again, in appraising stocks, since the 
accuracy of profit and loss is absolutely dependent 
upon the correctness of such appraisement, the 
report throws on the auditor full responsibility for 
clerical accuracy of computations, footings and 
recapitulations and for the price basis adopted, 
but gives him leave to rely on the officials for par- 
ticulars of quantity, quality and condition. We 
would not be sure that here the obligation on the 
auditor is generally so extensive; usually there is 
rather too great a tendency to fall back on officials 
for most of the particulars. Another matter on 
which great stress is laid are contingent liabilities, 
information respecting which is indicated under no 
less than half a dozen heads. The model form of 
certificate is very similar to our own, but the 
model balance-sheet and profit-and-loss statement 
are far more detailed than those usually to be 
found in use in this country. It does not follow of 
necessity that the form insisted on by the American 
Institute is that put forth to the public, but in 
many instances in actual practice it is and investors 
are duly benefited in being made thoroughly aware 
of the financial state of the undertakings in which 
they are either already, or desire to become, in- 
terested. A considerable number of our company 
profit-and-loss statements when they are not miss- 
ing altogether take on the most meagre complexion. 
By contrast, the American model not only provides 
for gross and net profit, but also for gross sales. 
What is both an important and a useful supple- 
mentary stipulation is that if a profit-and-loss 
statement is prepared for more than one year it 


should be set up in comparative form. Such a 
report as that of the special committee of the 
American Institute, officially promulgated, can 
hardly be taken as a convenience for mere private 
firms, any more than was intended to be its original 
inception by the federal trade commission. It is 
plainly designed to standardize public accountancy 
practice, and as such must be taken into considera- 
tion here in any contrasting statement of the 
relative efficiency of audits in America and Great 
Britain. 


New Accountancy Law in Norway 


An accountancy law known as the “‘state 
authorized auditors act’’ has recently been 
passed in Norway. 

It provides that persons conforming with 
the provisions of the act may use the desig- 
nation ‘‘state authorized auditor” although 
any person may be permitted to engage in 
the occupation of auditor. The require- 
ments for the license include five years’ 
practice and passage of an examination in 
auditing, bookkeeping, theory of accounts, 
commercial arithmetic and commercial law, 
except that the board of auditors may 
waive the examination in cases of appli- 
cants who in other ways prove themselves 
properly qualified. Applicants must be at 
least twenty-seven years of age and be of 
good moral and financial standing. Upon 
receipt of his license every state authorized 
auditor must make affidavit that he will 
fairly and conscientiously fulfil his duties. 

Rules will be prescribed concerning the 
obligations of state authorized auditors in 
the performance of their practice. The 
authorities may call for explanations if 
they have reason to believe that the rules 
are not complied with in any case or that 
the auditors concerned have acted in con- 
travention of their affidavits. Licenses may 
be withdrawn for cause after due hearing. 
The following section of the new law is 
noteworthy: 

“No state authorized auditor shall be allowed to 
receive or solicit any profit from or through his 
position as such beyond the agreed remuneration. 
He shall not directly or indirectly be in a competing 
relation to the business the auditing of which he 


undertakes; nor must he carry on any business 
transactions with it. He shall not be a member of 


the company or firm of which he undertakes the 
audit, nor in any other way take part in the manage- 
ment thereof. He shall not act as auditor where 
any of his nearest relations partake in the manage- 
ment. 
stances, dispense with the operation of this clause. 


The act took effect February 22, 1929. 


The ministry may, in particular circum- 


” 
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California Accountants Cooperate 
with Corporation Department 


Announcement has been made that the 
commissioner of corporations of the state 
of California has completely revised the 
rules of the department with the assistance 
of members of the California State Society 
of Certified Public Accountants and attor- 
neys and bankers of the state. It is said 
that the rules were redrafted six times as a 
result of conferences with committees of 
representatives of the various professions. 
Definite rules on financial statements of 
corporations are largely the result of the 
collaboration of California accountants. 
The new system of showing financial struc- 
ture of corporations applying for permits 
will require applicants to segregate indi- 
vidual items of assets and liabilities, in 
order to obviate possible confusion result- 
ing from grouping such items. 

Appraisals, under the new rules, will 
be conducted by appointees of the com- 
mission and will not be disclosed to the 
applicant, which will pay the fee direct 
to the commission. 

A circular letter from the president of 
the California State Society of Certified 
Public Accountants, dated July 2nd, ad- 
vises members that the corporation com- 
missioner and the franchise-tax commis- 
sioner of the state have recently accepted 
offers of coéperation of the society in mat- 
ters of accounting procedure which may 
arise from time to time. 


State Board Induces Proper Account- 
ing Procedure in Governmental Audit 


As a result of efforts of the state board 
of accountancy of Arkansas specifications 
for an audit of the records of the state high- 
way department in accordance with an act 
of the 1929 legislature have been changed 
to avoid certain undesirable factors which 
were considered contrary to good practice. 

The act provided for audit of the books 
of the state highway commission by three 
firms of certified public accountants under 
two-year contracts stipulating that all audi- 
tors would be changed once a year. The 
reports were to be signed by the three ac- 
counting firms as “‘associated certified pub- 
lic accountants.” 


6 


The state board of accountancy issued 
a statement to the press calling attention 
to rule No. 6 of the rules of professional 
conduct of the American Institute of Ac- 
countants, which relates to the certifica- 
tion of accounting statements by ac- 
countants who have not themselves con- 
ducted the investigation. The board ex- 
pressed disapproval of the provision of the 
act in question and held a series of con- 
ferences with state officers charged with the 
initiation of the audit. After several firms 
of accountants had refused offers of con- 
tracts for the audit as provided in the act 
of the legislature, state officers indicated 
that they would accept proposed specifica- 
tions prepared by members of the state 
board of accountancy, providing for con- 
duct of the audit by a single firm. 

The matter received editorial comment 
in The Journal of Accountancy for July, 
1929, and mention is made of this in a news- 
paper report of the conclusion of the affair. 
An item in the Arkansas Gazette of July 
14th reads in part as follows: 


“Specifications for an audit of the state highway 
department records are being prepared for sub- 
mission to certified public accountants and bids 
will be sought probably within the next two weeks.. . 

“After a series of conferences between state 
officials and accountants, including members of the 
state board of accountancy, this board furnished 
proposed specifications for the audit several weeks 
ago. It was indicated that the state officials will 
use these suggestions as the basis for their specifica- 
tions on which bids will be asked... . . 

“This is not in accord with provisions of act No. 
167 of 1929, which stipulates that the five con- 
stitutional officers shall employ three firms of 
accountants to conduct a continuous audit, each 
firm furnishing one accountant. Contracts were 
tendered three firms soon after the close of the 
legislature, but they were rejected. Mr. Stewart 
and Mr. Findley, as officers of the state board of 
accountancy, attacked the act..... 


“Act No. 167 receives unfavorable criticism in the 
July issue of The Journal of Accountancy, official 
publication of the American Institute of Ac- 
countants. Explaining the provision for three 
firms to make a continuous audit the publication 
says that ‘There are other sections of the act which 
are almost equally ridiculous.’ The state board of 
accountancy is commended for publicly disapproving 
the measure.” 


Certified Statements Recommended 
to Credit Men 


An article in the July, 1929, issue of Credit 
Monthly advises credit men to request finan- 
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cial statements certified by competent public 
accountants. The author of the article says: 


‘There are three fundamental rules which must be 
followed to secure the most possible from the 
analysis of financial statements. 

“In the first place the credit man should make 
sure that the statements presented for analysis are 
reliable. If the prospective debtor has a com- 
petent accountant or auditor in charge of its books, 
statements prepared by him may be accepted. 
In many cases statements certified by reliable public 
accountants should be requested. 

“In the second place, emphasis should be placed 
upon the obvious but important principle that the 
analyst should be familiar with the proper nomen- 
clature and content of the various elements of 
financial statements. Such knowledge would lead 
not only to better analysis of statements presented 
but would emphasize also the importance of the 
first principle, securing reliable statements. 

“The third fundamental principle in statement 
analysis is that it should be a continuous and 
follow-up process. The credit man should not be 
satisfied with getting a statement from each prospec- 
tive debtor at the time of application for the credit. 
He should require periodic statements during the 
entire period over which the credit is extended. 
Much information can be secured from a study of 
the trends of a business.”’ 


University Cooperates with Hotel Ac- 
countants for Better Accounting 


On June 22nd a meeting of the Ohio 
Hotels Association, in conjunction with rep- 
resentatives of the college of commerce and 
business administration of The Ohio State 
University, was held at the university, 
and as a result of the conference it is be- 
lieved that the bureau of business research 
of the university may codperate with Ohio 
hotels in the collection of comprehensive 
operating statistics. The meeting was ar- 
ranged by a programme committee com- 
posed of J. B. Heckert, an associate member 
of the American Institute of Accountants 
and acting chairman of the university ac- 
counting department, J. I. Clark and Ralph 
Hitz, chairman. 

The meeting opened at 10 a.m., when 
P. A. Line, president of the Ohio Hotels 
Association, explained the purposes of the 
conference. Professor Heckert, who was to 
act as presiding officer of the conference, 
was then introduced. Mr. Hitz, managing 
director of the Hotel Gibson, who is also 
chairman of the standardized accounting 
committee of the American Hotel Associa- 
tion, delivered an address on his concep- 
tion of a thoroughly satisfactory hotel ac- 


countant. ‘Why I do not use standardized 
accounting’ was the subject of an address 
by W. H. Vallette, comptroller of the Hotels 
Blackstone and Drake in Chicago. 

After luncheon F. Harold Van Orman, 
president of the Fred Van Orman Hotel 
Company, Evansville, Indiana, spoke on 
the importance of uniform accounting, and 
Harold Benington, chairman of the board 
of examiners in accountancy of the state 
of Illinois, delivered an address on the re- 
lation of the hotel auditor to the public 
accountant. Paul Simon spoke on ‘‘Mana- 
gerial use of standardized ratios.”’ 

The meeting closed with discussion of 
possible formation of an accountants’ di- 
vision of the Ohio Hotels Association. 


Uniform Accounting for Colleges and 
Universities 


At a meeting of the Association of Uni- 
versity and College Business Officers, held 
at Urbana, Illinois, on May 16, 17 and 18, 
1929, the president of the association was 
authorized to appoint two members to con- 
fer with two members each from the southern 
and eastern college business men’s associa- 
tions on the subject of uniform accounting 
for educational institutions. The six repre- 
sentatives of the three associations are to 
form a committee with A. J. Klein of 
the United States bureau of education as 
chairman. Consideration is to be given by 
this committee to the possibility of establish- 
ing uniform accounting and uniform finan- 
cial reports for colleges and universities. 


Railway Accounting Officers Associa- 
tion 


The forty-fifth report of the Railway 
Accounting Officers Association has recently 
been published. It is a bound volume con- 
taining 348 pages and includes an account 
of the proceedings at the Cleveland meet- 
ing of the association, May 1, 2 and 3, 1929. 


Remuneration in Accountancy 


A graph depicting the median salaries of 
7,000 college graduates, which is part of a 
document on the choice of an occupation 
published by the department of personnel 
study at Yale University, offers an interest- 
ing comparison with estimates of earnings 
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in the public accounting profession published 
by the special committee for placements of 
the American Institute of Accountants. 
The Yale publication has divided the 7,000 
objects of its study into two groups: those 
in the ‘‘upper half of the salary scale” and 
“those less successful.’”’ The graph shows 
that the median salary of the successful 
group is about $1,500 at the beginning. 
Five years after graduation it is about $3,200; 
ten years after graduation, about $5,000, 
and twenty years after graduation, about 

,000. 

Assuming that college graduates selected 
by the bureau for placements as satisfactory 
applicants for staff positions in public ac- 
counting firms are of the type corresponding 
to those in the upper half of the salary scale 
in this study, the figures published by the 
Institute’s special committee for placements 
compare most satisfactorily with those just 
given. College men who obtain positions 
through the bureau receive $1,500 a year to 
start. By the time they are senior ac- 
countants, which should occur after they 
have had five years’ experience, the com- 
mittee says that they may expect from 
$2,700 to $5,000, which averages $3,850. 
Supervisors, or staff accountants of equal 
rank, receive from $5,000 to $10,000. 

A fair comparison ceases at this point, 
because after passing the position of super- 
visor most accountants either eventually 
obtain a partnership in the firm by which 
they are employed or enter practice on their 
own account, and their incomes are no longer 
salaries. The study published by Yale 
University deals only with salary progress. 


The Yale bulletin contains, besides gen- 
eral comments on college graduates in the 
business and professional world, chapters 
devoted to specific outlines of various oc- 
cupations. The matter contained in the 
chapter on accountancy is derived largely 
from the Institute’s pamphlet, Accountancy 
Is a Career for Educated Men. 


National Tax Association Meets in 
September 


The twenty-second annual conference of 
the National Tax Association will be held 
at Saranac Inn, New York, September 9 
to 13, 1929. 
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American Bankers Association to Meet 
in September 


The annual convention of the American 
Bankers Association will be held in San 
Francisco, September 30 to October 3, 1929. 


Financing Trade Associations 


Investigation of methods of administer- 
ing financial affairs of trade associations is 
being conducted by the trade-association 
department of the United States Chamber 
of Commerce. Replies from executives of 
trade associations show wide divergence in 
the items of financial data published by 
various associations, some offering only 
scanty information to members, while others 
publish complete statements and reports. 
A circular letter recently issued by the 
chamber of commerce quotes the following 
statement of a president of one association: 


ganization, conducts its affairs in a business-like 
manner. Its fiscal year closes................... ; 
after which its books and records are turned over 
to a firm of certified public accountants and a com- 
plete audit is made. This audit, together with 
a detailed financial report covering all transactions 
had during the year, is published and circulated to 
the members thirty days prior to the annual con- 
vention. 


Trade Associations and Mergers 


A statement of the possibilities of trade 
associations as a substitute for industrial 
mergers was made in a recent address by 
Virgil Jordan, chief economist of the Na- 
tional Industrial Conference Board. Mr. 
Jordan said that it can not be assumed that 
the merger has proven itself a cure-all for 
undesirable conditions facing American busi- 
ness at the present time. The principle of 
flexibility, permitting adjustment to chang- 
ing market demand, he said, appears to have 
been more successfully carried out through 
the efforts that have been made to improve 
and strengthen trade organizations’ work in 
industry. Mr. Jordan continued: 


Personally I should be far more inclined to put 
my faith in the capacity or possibilities of improved 
trade-organization activity in adjusting production 
to demand in any field, than I would to put my 
faith upon the merger principle as a fundamental 
principle in meeting the problem. 

We have developed in the past five years an 
enormously strengthened and much stronger type 
of trade organization—a much more active and 
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aggressive kind of trade organization. In some of 
the fields where this problem of excessive compe- 
tition, of cut-throat competition, of over-production 
has been most serious, as in the textile field, we 
have developed in American industry a new type 
of trade organization represented by the so-called 
“institutes’’—like the Cotton Textile Institute— 
which have replaced or taken over some of the 
functions which the older trade organizations did 
not perform.... 

That effort to broaden the market for an older 
type of product, to develop new products and new 
uses for old products, is one of the important 
functions of these invigorated, rejuvenated trade 
organizations, and in many industries we in the 
National Industrial Conference Board, who are 
so closely in touch with every important industry, 
clearly see that the effort is bearing fruit in a better 
coérdination between production demand, in in- 
creased stabilization of the market and in better 
profits for the average independent concerns in 
the industry.... 


So, in conclusion, I would like to emphasize 
again that although in some instances, in some 
fields the merger movement has demonstrated a 
considerable degree of success in meeting these 
difficult conditions of modern business competition, 
the real promise for the future lies rather in the 
direction of strengthened and expanded trade 
association work. 


Connecticut State Board of Account- 
ancy 


The Connecticut state board of ac- 
countancy advises that C. P. A. certificates 
have been issued to the following persons as 
a result of the May, 1929, examinations: 
Wilfrid J. Bissonnette, Edward Cohen, 
Arthur U. Elmer, B. J. Neff and William 
A. Smick. 


STATE LEGISLATION 


The legislature of Wisconsin was expected 
to adjourn August 12th. The Mississippi 
legislature is now in special session. The 
third special session in Texas adjourned 
July 20th. A special session of the New 
Jersey legislature has been called for August 
16th. It is not considered likely, however, 
that bills of special importance to ac- 
countants will be introduced in these states. 


The only important accountancy bill now 
under consideration is the regulatory measure 
in Georgia. This bill, senate bill No. 10, 
was reported favorably in the house on 
July 30th after a second reading. 

Georgia house bill No. 599, introduced 
July 24th, provides that boards of commis- 
sioners of certain counties shall appoint 
auditors. 


NEWS OF LOCAL SOCIETIES 


California State Society of Certified 
Public Accountants 


LOS ANGELES CHAPTER 


J. M. Sternhagen of the United States 
board of tax appeals, in session at Los 
Angeles, was a guest at the regular monthly 
meeting of the Los Angeles chapter of the 
California State Society of Certified Public 
Accountants held at the Los Angeles athletic 
club, July 8th. Mr. Sternhagen spoke on 
codperation between the board and prac- 
titioners with a view to facilitating trials of 
tax cases. 

Maryland 


At the monthly meeting of the Maryland 


held in June, 1929, the following were elected 
to office to serve for the ensuing year: _ presi- 
dent, Harlan Johnson; vice-president, Julian 
A. Jenkel; secretary, J. Raymond Hutson; 
treasurer, Charles W. Smith. Board of 
trustees: J. L. Benson, C. W. Burton, 
Robert Iglauer, A. L. Tinsley. Membership 
committee: H. C. Logue, J. B. MacNab, 
F. E. Reuwer. C. C. Croggon was elected 
auditor. 


North Carolina Association of Certified 
Public Accountants 


At a banquet held June 28th as part of the 
convention of the North Carolina Associa- 
tion of Certified Public Accountants at 


Association of Certified Public Accountants Wrightsville Beach, George E. Wood, who 
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had expressed a desire to retire from the 
position of secretary which he had held for 
ten years, was presented with a gold watch as 
an evidence of appreciation of his services. 

The watch was engraved to show that he 
had been made a fellow member of the as- 
sociation for life. 

Mr. Wood had served as president of the 
association for one term in addition to his 
decade of service as secretary. Neil S. 
Zeigler succeeds Mr. Wood as secretary- 
treasurer of the association. 


MEMBERS ATTEND CONFERENCE ON INCOME 
TAXATION 


A number of members of the North 
Carolina Association of Certified Public Ac- 
countants attended lectures on the federal 


income-tax law at the University of North 
Carolina, Chapel Hill, on July 13th. The 
speaker was P. H. Phillips, a member of the 
United States board of tax appeals, who is 
giving a course in federal income taxation at 
the law school. 


Pennsylvania Institute of Certified 
Public Accountants 


PITTSBURGH CHAPTER 


A luncheon, at which Ernest Crowther 
acted as chairman, followed by an afternoon 
of golf at the Chartiers Heights country 
club, constituted the programme of a meet- 
ing of the Pittsburgh chapter of the Penn- 
sylvania Institute of Certified Public Ac- 
countants, July 9th. 


COURT DECISIONS 


Auditor’s Report Constitutes Prima- 
Facie Evidence 


The report of an auditor appointed by a 
court to make preliminary investigation of 
the net profits of a company in an action to 
recover profits on an insurance policy is 
prima-facie correct and accurate, according 
to the circuit court of appeals for the third 
circuit. This pronouncement was made in 
an opinion delivered by Judge Davis on five 
cases, considered jointly, which had been ap- 
pealed from the district court for the district 
of Delaware, the first of which was the 
Newark Fire Insurance Company v. Bisbee 
Linseed Co. 

In proving the loss sustained by the in- 
sured many books, ledgers, journals, books of 
sales contracts, orders, etc., were produced, 
and it appeared from the cross examination 
that the facts, figures and calculations were 
too long and too complicated to present to 
a jury without the assistance of an auditor. 
The trial judge, therefore, appointed an 
auditor whose report he announced as prima- 
facie correct. ‘The opinion cites the follow- 
ing authority: 

Where the accounts are complex and intricate, 


or the documents and other evidence voluminous, 
or where extensive computations are to be made, 


it is the better practice to refer the matter to a 
special master or commissioner than for the judge 
to undertake to perform the task himself. Heirs 
of P. F. Dubourg de St. Colombe v. United States, 
7 Pet. 625; Chicago, Milwaukee & St. Paul Ry. 
Co. v. Tompkins, 176 U. S. 167, 180. Ex parte 
Peterson, 253 U. S. 300, 313. 


Appellant questioned the propriety of the 
court’s charge to the jury with reference to 
the auditor’s report, but the appellate court 
affirmed the action of the trial judge. 


Book of Accounts Is Prima-Facie But 
Not Conclusive Evidence 


A book of accounts when admissible is 
prima-facie, but not conclusive, evidence of 
transactions properly recorded therein. 
This is a statement of the district court of 
appeal, second district, division 1, California, 
in the case of MacDiarmid v. McDevitt, 
275 P. (No. 2), 501. The court said that 
the degree of credit to be given to books of 
account as evidence is ordinarily a question 
for the jury and is to be determined by the 
general appearance and condition of the 
books, the manner in which they were kept, 
the circumstances in which the entries were 
made, and any other fact or circumstance in 
evidence bearing upon the question. 


Chester P. Child announces the removal of 
his Waterbury, Connecticut, office to 174 
Grand street. 
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Charles A. Lynch & Co. announce the 
opening of an office at 405 Builders’ Ex- 
change building, St. Paul, Minnesota. 
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REVIEW 


WALTER L. MORGAN — “ACCOUNTING, 
MANAGEMENT AND COSTS FOR AIRPORTS” 


Article published in Airports, July, 1929. 


The writer says that a proper accounting system 
is absolutely necessary in administration of an 
airport, which is a new industry with strange 
problems confronting it and many experiments to 
be made. Its endurance will depend upon the 
ability of the management to interpret the results 
of its activities correctly, to plan new develop- 
ments, to remedy defects and to strengthen weak- 
nesses. A large investment in construction and 
equipment is necessary and sources of income of 
sufficient amount to provide a fair return must be 
perceptible. The writer says that it is probable 
that public attendance will diminish as time goes 
on and that receipts from admissions to airports 
will, therefore, decrease. He mentions the present 
tendency to develop airports as recreation centers 
as well as flying fields, with swimming pools, 
restaurants, parks, etc., and says that in such an 
organization each unit must be controlled and its 
potential profits accurately determined. Origi- 
nally airports were generally leased at nominal 
rental but at present there is a tendency for muni- 
cipalities to charge rentals commensurate with the 
investment. 

The first concern of management in airport 
development is construction cost, and the writer 
recommends a definite construction budget ap- 
proved in its entirety before any work begins. He 
outlines the items which should be included in 
such a budget and suggests that a sound classi- 
fication of construction costs might comprehend 
the following: 

Land and leaseholds (classified by sections): 
Improvements to field: 


Grading and clearing 
Fertilizing 

Seeding and development of sod 
LanaSeaping and hedges 
Drains and catch basins 
Roads 

Sidewalks and curbs 
Runways, take-off strips 
Approaches to runways 
10. Aprons and taxi strips 
11. Fencing 

12. Power lines 

13. Lighting 

14. Parking space 


Buildings: 


Hangars 

Administration buildings 
Ticket and waiting room 
Repair shops 

Garage 

Showrooms and stores 
Gasoline and pump house 
Public toilets 
Refreshment stands 
Restaurant 

Transformer house 
Central heating plant 
Lean-to 

Roadhouse 

Swimming pool, parks, etc. 
Gas and oil storage structures 


Equipment (to be classified in detail): 
Hangar 
Administration building 
Swimming pool 
Shop equipment 
Furniture and fixtures 
Fire extinguishers 
Ambulance 
Trucks and autos and tractors 
Water and sprinkler system 
Underground conduits 
Booths 
Weather equipment 
Grass cutters and rollers 
Field lighting equipment 
Gas and oil equipment 
Traffic control system 
Telephone and telegraph system, etc. 


General: 


Architect fees 

Engineering fees 

Superintendence 

Interest during construction 
. Miscellaneous 


The construction ledger should also _ record 
depreciation on each general unit of property. 
This is a necessary procedure as the rate of de- 
preciation and obsolescence will naturally be very 
high in this industry for a long time to come, the 
writer says. 


J. D. Hightower, Greensboro, North Caro- 
lina, announces the consolidation of his ac- 
counting practice with, and the change of 
the firm name to A. M. Pullen & Co. 


Hood & Strong announce the opening of 
an office in the Van Nuys building, Los 
Angeles. 


Announcement has been received of the 
dissolution of the practice of Kerman and 
Kerman, Fort Wayne, Indiana. The prac- 
tice formerly conducted by that firm has 
been acquired by George B. Buist. 


Edmund R. Stewart of Baltimore has been 
appointed state auditor of Maryland. 
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EMPLOYMENT EXCHANGE 


The experience of the Institute’s employ- 
ment exchange during the past few months 
seems to indicate either that the seasonal 
fluctuation in accountancy practice is cor- 
recting itself or that accounting firms are 
gradually acquiring the habit of employing 
permanent assistants during the quieter 
months in order that their staffs may be 
adequate to undertake the increased volume 
of work usual in the fall and winter. The 
exchange has been placing applicants at 
frequent intervals since April first, and the 
requests for assistants have continued to be 
more numerous than the properly qualified 
men who have registered for employment. 
Such requests have come not from New York 
alone, but also from New England, the 
south, the middle west and the Pacific coast. 

Probably because of publicity lately given 
the exchange through state societies of ac- 
countants and in The Journal of Accountancy 
the number of registrants has been increas- 
ing more rapidly during the past few weeks. 

Following are the qualifications of some of 
the applicants now available: 


No. 51A—Member, American Institute of Account- 
ants, 24 years’ experience in public accounting. 
Has been branch-office manager and principal 
of large firm. Age45. Salary open. At present 
resides in New England. Will go anywhere. 


No. 53A—Member, American Institute of Account- 
ants, C. P. A. (Mass. and N. C.), 20 years’ public 
accounting experience. Has held position as 
branch manager. Age 51. Salary’open. Now 
in North Carolina, prefers Boston, but would 
go anywhere. 


No. 68A—Associate, American Institute of Ac- 
countants, C. P. A. (Mass., Fla.), with five years’ 
public practice on staff of one well-known firm. 
Age 42, 4 dependents. Harvard graduate. Ex- 
perience with manufacturing company and in 
employ of municipality. Now in Florida. No 
preference as to location, salary open. 


No. 69A—Associate, American Institute of Ac- 
countants, 12 years’ public practice on own ac- 
count in north Atlantic state. Age 52, one 
dependent, no objection to travel. Has had 
experience in employ of railroads, trust company 
and bank. Wishes position in Boston. Mini- 
mum salary, $3,600. 

No. 62A—Senior accountant, age 28, married, now 
in Missouri, wishes staff position in southern 
California. Three and one-half years’ public 
practice. College degree. Entirely willing to 
travel. Salary open. 

No. 72A—Senior accountant, age 30, with 5 years’ 
experience on staffs of public accounting firms. 
Now employed by private concern as executive 
accountant. Experienced in foreign accounting, 
budgetary control and research work. Prot- 
estant, married. Now in Philadelphia. Prefers 
employment in New England or western states 
but will go anywhere. No objection to travel. 
Will travel abroad if necessary. Salary $3,600. 

No. 654—Woman, report reviewer, with eight 
years’ experience with public accounting firms, 
C. P. A. (Ohio), wishes position in New York. 
Now in Ohio. Single, age 39, salary $200-$225 
a month. 

No. 71A—Accountant, age 32, C. P. A. (N. Y., 
N. H., Fla.), with 10 years’ public practice on 
staff of well-known firm and on own account. 
Also has been controller and secretary of financial 
corporation. Hebrew, married, N. Y. U. grad- 
uate. Wishes position in New York. 

No. 54A—Semi-senior, age 30, 61/2 years’ public 
practice, now in Florida, wishes position in 
New Haven or New York. Salary about $3,600. 
No objection to travel. 

No. 66A—College graduate, age 40, with 17 years’ 
business experience, 1 year as hotel auditor, and 
four months’ public accounting practice, available 
for staff position in New York, Philadelphia, 
Baltimore or Washington, D. C., at salary of 
about $40 a week. 

No. 70A—Accountant, age 42, with 3!/; years’ 
experience on staffs of public accounting firms, 
wishes position anywhere except in city of 
New York. Now in northwestern New York 
state. Salary $3,000. Willing to travel. 


The Institute has made no investigations 
and disclaims all responsibility. 


OBITUARY 


Henry A. Morrow 


Henry A. Morrow, an associate of the 
American Institute of Accountants, died 
at his residence in Seattle, Washington, 
several weeks ago after a long illness. The 
immediate cause of his death was heart 
disease. Mr. Morrow was a certified public 
accountant of Washington and was admitted 


to the Institute in 1920. He was in practice 
on his own account. 


Charles S. Jenckes 


Charles S. Jenckes, a charter member of 
the American Institute of Accountants, 
died June 10th. Mr. Jenckes was a‘certified 
public accountant of Rhode Island. 
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